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Platinum -miner teams

up with investment
company to fund PGMs
innovations

Platinum-miner Anglo Platinum
(Angloplat) has teamed up with invest
ment company Douglas Investments

to manage its platinum-group metals (PGMs)
development fund, which is part of its benefi
ciation strategy, and was officially launched
in July this year.

The fund aims to broaden the PGMs market.

The main aim is to foster and encourage inno
vation, support beneficiation and the use of

PGMs in South Africa and to create employ
ment opportunities. It will focus on bringing
technology to South Africa.

"The fund is a collaboration between

Angloplat and Douglas Investments. The
two companies work hand in hand, which
adds to the objectivity of the fund," says
Angloplat market research and development
head Anthea Bath.

She explains that the fund supports initia
tives across the PGMs product development
cycle and aims to establish a structure to initiate
or catalyse businesses in South Africa.

She points out that the Angloplat beneficia
tion strategy has been a collaboration with the

Department of Science and Technology and
the Department of Mineral Resources, and the
fund has received government endorsement.
The company hopes to work with government
to grow the fund's viability.

Douglas Investments CEO Clive Douglas
mentions that a highlight for the fund took
place at its launch when Minister of Mineral

Resources Sus an Shabangu praised Angloplat
for taking the initiative to establish such a fund.
The launch was also attended by the Minister

of Science and Technology, Naledi Pandor,
who endorsed the fund's objectives of bringing
scientific innovation to South Africa.

Douglas points out that Angloplat is inno
vative by nature and the fund is an effort
to support the PGMs market beyond the
refinery use of PGMs products.

He explains that the fund has a limited
initial size and would like to concentrate

on projects outside the dominant PGMs
market by focusing on innovations beyond

the primary uses, including more nont,ra
ditional uses. Any innovative ideas will be
considered, provided that these are not
mainstream. Bath adds that innovation

in jewellery technology will also be included
in the scope .

She believes that the fund will benefit

Angloplat as part of its market development
strategy, but, in the broader picture, will also
create jobs in South Africa, instigate more
technological developments and, hopefully,
trigger attention from global institutions into
the country. It will also support research and
development on the use of PGMs.

Douglas adds that, compared with other
metals, PGMs have many opportunities to be
developed from a scientific and technological
perspective. This makes it difficult for people

to embark on developments without proper
funding. A large amount of work, research
and development needs to be carried out to
establish a market, even for a proven techno
logy. The fund will allow products to reach
full commercialisation and include the inno

vators in the process.

"It is crucial that an innovation be used

and proven in the commercial and industrial
world. The fund will back people with inno
vative ideas," says Douglas.

He says that the financial crisis has created
opportunities for the fund, in that there does
not appear to be any other similar funds in the
PGMs market and innovators have little access

to capital from other sources.
Currently, the fund has a number of projects

in the spotlight and a number of transactions

have been tabled for negotiation.
Douglas Investments will assess and struc

ture the fund's investment opportunities, and
assist in the deployment of the capital and the
implementation of projects. It will also manage
the ongoing monitoring of the fund and will
carry out any possible restructuring or financial

management input that projects may require.
The investment company will focus on the

commercial viability and sustainability of
projects, as the fund must invest in projects
that are capable of succeeding.

Douglas explains that Douglas Investments
will ensure the objectivity of the fund by offer
ing structure, as well as impartial market and
investment advice based on the commercial

potential of the investments, in line with general
business principles. He says that Angloplat
is passionate about the fund, but requires
Douglas Investments to test the thesis of a
project and ensure that it is viable.

The company will also aim to reduce distrac
. tion and conflicts of interest and to introduce

the focus of an aligned and dedicated profes
sional private equity manager.

Further, Douglas adds that the fund is

evergreen, which means that, although
Angloplat has taken the initiative in establish

ing the fund and been prescriptive about the
aims, it is not strict on who can participate and
will make it available to anyone who wants to
take advantage of the fund's structure.

"The fund has a focused objective, but
Angloplat is not monopolising the idea. It is
prepared to allow anyone to use it, as long as
it benefits PGMs beneficiation and use," says
Douglas.

"Angloplat believes it has a role to play in
South Africa. The company believes the fund

can work and meet its target of market develop
ment in the long term," concludes Bath.
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